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The Midwest region is one of the fastest-growing in Brazil, and
provides an ideal logistical launch pad into Latin American markets

n entering office

as Brazil's first fe-

male leader on

January 1, 2011,

President Dilma
Rousseff pledged tobuild on the
progressive soCio-economic po-
lices put in place by her prede-
cessor Luiz Inacio Lula da Silva
that have transformed the coun-
try into one of the most promis-
ing investment destinations in
the world.

In terms of foreign direct in-
vestment (FDI), the World In-
vestment Report 2011 of the
United Nations Conference on
Trade and Development
(UNCTAD) shows Brazil leapt
from 15" to fifth place among
major destinations of FDI, ris-
ing from US$25.9 billion in
2009 to US$48.4 billion in 2010.

¢The combination of a very
serious economic policy with
sound fundamentalsand a con-
sistent strategy of social inclu-
sion has made our country one
of the most dynamic markets
of the world¢ said President
Rousseffin a speech she deliv-
ered during President Barack
Obama visit to the Palacio do
Planalto in Brasilia in March.

A continent in itself

Covering almost 3.3 million
square miles and with more
than 203 million inhabitants,
geographically Brazil is the fifth
largest country in the world
and the fifth most populous.
Its sheer size means Brazil of-
fers a diverse array of oppor-
tunities from both a business
and tourism point of view. As
such, the 26 statesand the Fed-
eral District, which have con-
siderable economic and
political autonomy, all com-
pete for foreign attentions, of-
fering favorable tax breaks and

inducements toattract FDI and
the jobs and socio-economic
benefits it brings. One of the
country’s fastest-growing re-
gions is the Midwest, which
comprises the states of Mato
Grosso, Mato Grosso do Sul,
Goids and the Federal District,
and offers a springboard to
Latin American commerce.

Federal District

Although home to the coun-
try’s 51-year-old planned capi-
tal city Brasilia, the Federal
District, which islocated in the
State of Goias, has more than
just politics to offer. The ser-
vices sector contributes to more
than 90% of the local economy,
however the State Government
ischanging the district from be-
ingjustan administrative city
to one that is a center of
human development

and a technolog-

ical hub with-

in Brazil, as

well as a

Juscelino Kubitsc

promising destina-
tion for clean in-
dustries (IT, F
R&D and o
pharmaceu- %
ticals).

According
to Governor Agnelo
Queiroz: ¢There are a num-
ber of initiatives under way,
such as the science and tech-
nology cluster we are launch-
inghere. A digital parkis being
implemented, for which we
areattractingbusiness. Brasilia
has the largest number of col-
lege studentsand the most In-
ternet users per million
inhabitants, and the most pur-
chasers of such productsé
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Goids
The in-
creasingly
industrial
heart of the
i country can be

e found in the State of
4 Goias. According to
State Governor Marconi

i Perillo: ¢Brazil is very diverse,
whether it be culturally, geo-

- graphically, economically or

L ethnically. It is an extraordi-
. nary country,

¥
Goidnia, capital of
the State of Goids
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and is benefitting from the pos-
itive groundwork laid in the
1990s¢ And the state’s own
economic mixis noless varied.
Goias has a large industrial
and commercial sector, and is
a natural logistical center in
Brazil. It has huge deposits of
minerals and this, coupled with
the fact that the capital Goia-
nia is just 130 miles southwest
of Brasilia is increasingly at-
tracting foreign set-ups and
breaking investment records.

US. relations
The U.S. and Brazil maintain
one of the strongest commer-
cial relationships in the world,
with the U.S. being the sec-
ond destination for Brazil-
ian exports (after China)
and the main source of
imports. In March, Pres-
ident Obama high-
lighted the close links
and commented: ¢To-
day, the United States
and Brazil are the hemi-
sphere’s two largest
democracies and the
two largest economies.
Brazil is a regional leader
promoting greater coop-
eration across the Americ-
as and, increasingly, Brazil is
a global leader... pointing the
way toa world without nuclear
weapons and being in the fore-
front of global efforts to con-
front climate changeé
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Brasilia, a forward-thinking,

knowledge-based

First envisioned by former Brazilian President Juscelino
Kubitschek over 50 years ago as Brazil’s most futuristic
city, today Brasilia aims to become a world-class center
of human and technological development

Though services and tourism
are Brasilia’s leading sectors,
current development is also
prioritizing the area of science
and technology focused on cre-
ating an intelligence industry.

“We have a small territory
compared to other states in
Brazil and our main asset is
human resourcesg says Agne-
lo Queiroz, Governor of
Brasilia. The Government be-
lieves the Federal District’s
population is predisposed to-
wards knowledge-based in-
dustries ranging from I'T and

biotechnology, to pharmaceu-
ticals and civil engineering.
The State Government’s
most notable initiative to po-
sition Brasilia as a technologi-
cal hub is the creation of the
Digital Technological Park
(Parque Tecnologico Capital
Digital), a center of excellence
focused on R&D that will cov-
er 23 hectares. Staikos Tze-
mos, President of Methabio
Farmaceutica is excited by the
plan. “Today, there are research
development funds thatare not
only limited to technological

development, but even target
the pharmaceutical sector; asin
the case of the Digital Parké

The project is expected to
generate 80,000 direct and in-
direct jobs with the establish-
ment of 10 anchor companies.
Five multinationals have already
expressed interest in the project
(Oracle, Microsoft, IBM, Cisco
and Banco do Brasil).

Bearing in mind that Brazil
is currently the 13" country
worldwide in terms of scien-
tific production (and according
to estimates will soon be 10"),
and 47" in terms of patent reg-
istration, the Federal District
aims to take a leading role to
reposition Brazil in the inter-
national arena in terms of R&D.

The capital steps toward

Brasilia is actively promoting environmentally-friendly investments

ANTONIO ROCHA DA SILVA, President of FIBRA

Planning for the future now,
Brasilia is promoting econom-
icdevelopmentinasustainable
way. Aware of the importance
of environmental issues, the
Federation of Industries of the
Federal District of Brazil (FI-
BRA) is constantly looking for
ways to integrate economy and
ecology.

Sinceits creation 37 years ago,
FIBRA has acted as one of the
main driving forces behind the
economic and social develop-
ment of the Brazilian capital,
and is committed to imple-
menting environmentally
friendly practices to industries.

FIBRA is currently focused
on its important role in the de-
velopment of a digital techno-
logical park, Parque Tecnoldgico
Capital Digital (PTCD), Feder-
al District's mostimportant eco-
nomic projectyet. PTCD is sure
to place Brazilin the eye of glob-
alscientificand technological in-
novationand FIBRA willensure

p— - ——

The main reason for at-
tracting leading internation-
al players such as Microsoft
is to stimulate the transfer of
technology and knowledge in-
to Brazil's workforce. Having
a qualified workforce is of
paramount importance, as
Antonio Rocha da Silva, Pres-
ident of FIBRA observes:
“Without qualified people, we
will not have sustainable
growth, as despite all the tech-
nological advancement which
exists in the world, human
capitalisirreplaceableé From
an economic perspective, 53%
of the Federal District’s econ-
omy is related to the public
administration (namely, the
Federal Government). The re-

economy

maining 47% is shared be-
tween the services sector, in-
dustry and commerce.

Despite having the high-
est GDP per capita, Brasilia
also has one of highest lev-
els of inequality in the coun-
try. With this in mind, and
in view of the forthcoming
soccer World Cup 2014,
where Brasilia will take cen-
ter stage as a hosting city, the
State Government — fully
aligned with the Federal Gov-
ernment in terms of public
policy — has formulated an
investment attraction policy
which is expected to draw
socio-economic develop-
ment led in the most part by
the private sector.

green industries

competitiveness is maintained,
always in an environmentally
sustainable manner.

This project is expected to
create 80,000 new jobs and gen-
erate exports of information
technology and communica-
tion products worth US$100
million per year, raising US$1
billion in investments and in-
creasing revenues in this sector
from the current US$2.5 billion
to US$5 billion by 2014.

FIBRA leads the industrial
class of the Distrito Federal,
seeking growth while main-
taining a level of competitive-
ness. It has the participation of
10 industrial Unions which to-
gether represent 10.2 percent
of Gross Domestic Product
(GDP) of Distrito Federal. The
goalistoreach 2014 withashare
of 14 percent.

Three branches make up FI-
BRA’s main structure. Servigo
Social da (SESI/DF) heads so-
cial responsibility and promotes

education, health, sports and
culture. Servigo Nacional de
Aprendizagem Industrial
(SENAI/DF) is responsible for
professional training among the
local work force. The third, In-
stituto Euvaldo Lodi (IEL/DF),
isresponsible for developing re-
lations between universities and
industries.

“In 2010 we trained more
than 11,000 students, skilled in
all industrial sectors and who
areallalready working¢ says An-
tonio Rocha da Silva, President
of FIBRA.

Furthermore, FIBRA works
on missions abroad and pro-
motes the meeting of business
delegations at the Federa-
tion£The major innovation in-
dustries are from the United
States. What I consider impor-
tant is that these American en-
trepreneurs have an opportunity
to establish their companies
herein the Federal Districté ex-
plains Antonio Rocha.

They
say...

“BRAZIL IS A
REGIONAL
LEADER
PROMOTING
GREATER
COOPERATION
ACROSS THE
AMERICAS, AND
INCREASINGLY A
WORLD LEADER”

BARACK OBAMA,
President of the United States

“A VERY SERIOUS
ECONOMIC
POLICY WITH
SOUND
FUNDAMENTALS
HAS MADE OUR
COUNTRY ONE
OF THE WORLD’S
MOST DYNAMIC
MARKETS”

DILMA ROUSSEFF,
President of Brazil

“GOIAS HAS
GROWN AT A
RATE THAT IS AT
LEAST TWICE
THAT OF THE
NATIONAL
AVERAGE, AND
IT IS EXPECTED
TO GROW EVEN
MORE”

MARCONI PERILLO,
Governor of Goids State

“THERE ARE A
NUMBER OF
INITIATIVES
UNDER WAY IN
BRASILIA, SUCH
AS THE DIGITAL
PARK AND
SCIENCE AND
TECHNOLOGY
CLUSTER WE ARE
LAUNCHING"

AGNELO QUEIROZ,
Governor of the Federal
District

The new pharma business
model for Latin America

Methabio is helping make Brasilia a leader in pharmaceuticals

Brasilia’s location makes it one
of the country’s logistical hubs,
withregular international flights
from Europe and North Amer-
ica bringing in pharmaceutical
products. Brasilia also receives
80 percent of the flights con-
necting the South to the North
of the country, allowing for a
widespread distribution of the
finished product.

Methabio is a Brazilian phar-
maceutical company established
in Brasilia that serves as a gate-
way for foreign companies want-
ingtoinvestand distribute within
Braziland Latin America. Work-
ing jointly with a customs

precinct, ‘Porto Seco’ of Brasil-
ia, Methabioisauthorized toim-
port, export and distribute all
health-related products regulat-
ed by Anvisa (The National
Health Surveillance Agency) and
tooperateasan industrial ware-
house in Brazil.

Staikos Tzemos, President of
Methabio says, “The great chal-
lenge in the pharmaceutical sec-
tor today is finding new ways of
offering innovative services to
getan edge, notdirectly in terms
of price competitiveness but,
rather, in the way the product
is introduced into the country.
For example, we have partners

that can provide us with their
productinbulk, rather than with
the finished product, and we
finish the product before taxes
are applied. By doing so, we are
not only able to cater to the
Brazilian market, but to the
whole of South Americaé
Looking to the future,
Methabio is now working in
partnership with American
companies to bring in products
in the area of biologics. “My
dreamisto see Brasiliabecome
amajor capital with productive,
servicing and selling capacity. I
am sure we are on the right
tracké says Mr. Tzemos.
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According to a statement by
Standard and Poor’s (S&P):
¢The Rousseff administration
of Brazil has demonstrated its
commitment to meeting fiscal
targets, thereby enlarging the
scope for using monetary tools
to influence the domestic
economy. The ratings agency
also affirms that guarded eco-
nomic policies and continued
growth will allow Brazil to
¢moderate the impact of po-
tential external shocks and sus-
tain long-term growth
prospects”

On receiving an upgrade
(while other countries’ ratings
were reduced), Brazil's Finance
Ministry commented that the
action by S&P was ¢a recogni-

tion that Brazilian economic
policies are going in the right di-
rection and that economic fun-
damentals are sound”

The Government is empha-
sizing the importance of private
participation in its country’s
economy, to the point of bring-
ing what it considers outstand-
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Private sector
in the driving seat

Brazil's economy is thriving thanks to the vibrant spirit of entrepreneurship

ing private sector figures to the
publicsector inanattempttoat-
tract more companies and in-
crease business deals: Goids’
Governor Marconi Perillo,
made business guru Alexandre
Baldy his Secretary of Industry
and Commerce, and is reaping
the benefits of this appointment.

Clinica Villas Boas
pioneers digital imaging

Founded 38 years ago in three small rooms and with modest equipment, Clinica Villas Boas invested in skilled professionals
and advanced technology to pioneer diagnostic imaging across Midwest Brazil

Several years ago, PET-CT scans
— the most effective method of
detecting the recurrence of can-
cer —were unavailable in Brasil-
ia. The equipment was
expensive and the federal gov-
ernmenthad amonopolyonthe
production of FDG, the radio-
pharmaceutical used, produc-
ingitat only two facilities in the
country —one in Rio de Janeiro
and the other in Sao Paulo.

Clinica Villas Boas took the
initiative to change the situation
by installing the first private cy-
clotroninthe countryin Brazil's
capital city, thus allowing the
manufacture of FDG-18 and
paving the way for PET-CTs to
be available across Brazil. The
development was considered a
major boon as new PET-CT
equipmentisinstalled every day
incities previously thought tobe
beyond the reach of this type of
examination.

Brasilia’s strategic location in
the center of the country guar-
anteed that Villa Boas Ra-
diofarmacos, asubsidiary of the
clinic, would be able to deliver
FDG-18 to medical centersinal-
most every city in the country.

Equipment at Clinica Villas
Boastodayisimpressive, and in-
cludes tomography consisting
of 256 channels, PET-CT with
128 channels, five MRIscanners,
purely digital mammograms,

Clinica Villas Boas offers its cutiing-edge medical services
in 7,000 square meters of high-tech surroundings

digital Rx as well as interven-
tional procedures and nuclear
medicine (Symbian 16 chan-
nels) serving hundreds of cus-
tomers every day. It is the only
clinic in the Midwest region of
Brazil with wide-bore MRI
scanners, which makes having
a scan a much less claustro-
phobic experience for patients.

At Clinica Villas Boas, the
arts of medicine and technol-
ogy go together for the benefit
of all.

The clinic is committed to
staying at the head of the field
in diagnostic imaging, always
seeking out the latest tech-
nologies in the market to set the
standard higher.

PUC Goids, a global
outlook for local talent

Higher education at the Pontificia Universidade Catolica de Goids (PUC Goiés )
combines a strong regional identity with enhanced international connections

PUC Goiés is one of

the largest and most

prestigious universi-

ties in Brazil. Found-

edin 1959, the private,

non-profit Pontificia
Universidade Catolica is the
oldest higher education insti-
tution in the state., and was
created to train leading profes-
sionals in the expanding Mid-
western region of Brazil in key
sectors such as medicine, edu-
cation and law. Itis spread over
five campuses, four in Goiania
and one in Ipameri, which pro-
vide a range of facilities for its
community of 30,000 students,
including four research centers,
two museums and a multi-sport
complex.

According to the rector Prof.
Wolmir Therezio Amado, PUC
Goias combines a strong local
and regional identity with a
global outlook. ¢ We are taking
steps to promote international
integration,” he says. ¢Oneis the
enhancement of student mo-
bility, not just in terms of stu-
dents going abroad but also
students coming to study here.
This is a wonderful oportunity
to exchange learning and
knowledge, and integrate dif-
ferent cultures and approach-

PROF. WOLMIR THEREZIO AMADO,
Rector of PUC Goids

es. In Goids, such exchange is
only possibleat PUC Goids and
the Federal University”

Thelanguage schoolat PUC
Goids caters for about 800 stu-
dents and offers Portuguese for
foreigners and courses in Eng-
lish, French, Spanish, Italian and
German. ¢Internationalization
hasbeenasignificant factor for
usin terms of teaching, research
and expansion,’ says Prof. Ama-
do. ¢We have students from 17
different countries studying
here, as well as from all over
Brazil”

PUC Goias is developing
stronger links with American

universities and provides free
English courses for students go-
ing to study in the U.S. It also
participates in various interna-
tional integration schemes, such
as the PMM (Mercosur Mo-
bility Program), PLI (Interna-
tional Bachelor’s Degree
Program), and Science With-
out Boundaries with the Min-
istry of Science and Technology.
In addition, it is involved in lit-
eracy- building initiatives in
rural areas, environmental pro-
tection research, and develop-
ing sustainable fish farming in
the north.

Through its distance-learn-
ingdepartment, CEAD, the uni-
versity enables students from
disadvantaged parts of Brazil
toaccess higher education. ¢ We
want to educate in subject ar-
eas where Goids and Brazil are
lacking,’ says the rector. ¢cA good
example is our undergraduate
distance learning course in
physics, whichis offered for free
viaa partnership with the Fed-
eral Government and a con-
sortium involving three
universities: the State Univer-
sity, the Federal University and
PUC Goias ”

www.pucgoias.edu.br

In view of the upcoming
World Cup 2014, infrastruc-
ture renovation and construc-
tion are expected to receive
investments totalling R$47 bil-
lion (approximately US$29.4
billion). The private sector is
expected to participate in the
modernization of soccer stadi-

Technology is part of Clinica
Villas Boas’ commitment to de-
livering the highestlevel of med-
ical care, which is not exclusively
restricted to private patients.
Like other private medical fa-
cilities in Brazil, Clinica Villas
Boas provides medical services
free of charge to children and
families unable to pay for good
medical healthcare

Clinica Villas Boasbelieves in
giving back to the community
and is a role model when it
comes to corporate social re-
sponsibility. Each year it helps
hundreds of cancer patients —es-
pecially children — who are de-
pendenton the state’s healthcare
system and are treated free of
charge by anesthesiologists at
the clinic. Deaf children requir-
ing cochlear transplants are al-
so helped here at no cost.

Furthermore, a little over 10
yearsago, Clinica Villas Boas di-
versified its investments, giving
birth to ¢Villas Boas Incorpo-
radora; which s responsible for
the construction of commercial
and residential real estate, em-
ploying hundreds of workers.

For more information on
medical services or potential
partnerships, visit
www.clinicavillashoas.com.br

ums, telecommunications, pro-
fessional training, security, ur-
ban mobility, energy and health.
Furthermore, concessions are
being considered for five air-
ports including Brasilia’s.

Due to the proximity be-
tween Goias and Brasilia, a host
city, businesses of the region
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are preparing for tourist influx.
According to the Federal Gov-
ernment, the sporting event
should have an indirect impact
of approximately R$185 billion
(US$115.5 billion).

By the end of October 2011,
the region had received R$10
billion (US$5 billion)from pri-
vate initiatives. On a national
level, between January and
September of this year foreign
direct investment reached
US$50.4 billion, the highest
number ever recorded in
Brazilian history, representing
an increase of 123% over the
same period last year. For 2011,
the Central Bank of Brazil fore-
sees a foreign direct invest-
ment of over US$60 billion.

Protecting the

diversity of life

Committed to preserving the
environment, 10 years ago
the Villas Boas Group ac-
quired approximately 4,800
hectares of virgin forest and
transformed it into a private
natural heritage reserve. The
Pontal do Jaburt Ecological
Reserve is the pride of the
whole group. Located at the
confluence of the Araguaia
and Crixas rivers, the huge
area has dozens of lakes and
numerous streams running
throughit, givinglife toan in-
credible mix of vegetation
and wildlife typical of wet-
land and floodplain envi-
ronments.

Throughout the reserve are
examples of great ecological
significance, such as rich and
diverse aquatic fauna (in-
cluding the arapaimaand oth-
er endangered species),
terrestrial fauna (which in-
cludes protected animals such
as the jaguar), in addition to
hundreds of bird species.
Ocelots, pirarucus, toucans,
storks, and hundreds of oth-
er species of animals and
plantsare kept fully preserved
from predatory man.

In keeping with its belief
that chappiness is only real
when it is shared’, the group
has pledged to protect the
entire area for generations to
come and has registered it
with the Instituto Brasileiro
de Meio Ambiente e Recur-
sos Renovaveis, the Brazil-
ian entity responsible for the
preservation of the environ-
ment to guarantee no devel-
opment will ever take place
inits grounds. The reserve is
maintained purely by fund-
ing from the Villas Boas
Group and despite numer-
ous requests from Brazilian
and foreign entities, no access
has been granted to enter
and disturb the area.

Caté Rancheiro leads
the way in coffee

The family-run business values its reputation
for producing high quality products

Andpolis-based Café Rancheiro
havebeenleadingthe wayin the
Goias coffee production sec-
tor for more than 25 years, and
looks set to expand both na-
tionallyand internationally. The
business was established in
1985 by Wilson de Oliveiraand
is now run by his son, Ricardo
Ander de Oliveira.

The company uses the most
advanced coffee-farming equip-
mentavailable, producingthree
different varieties of coffee: Ara-
bica, Robusta and Conilon. A
combination of these strainsal-
lows Café Rancheiro to produce
five distinctly different coffee
brands for the market. In terms

ofretail, Café Rancheiro’s main
focus is the state of Goias, but
the company has begun tar-
geting the Brasilia market too.
In other states they work di-
rectly, selling to the consumer
through large companies and
institutions.

The company’s plan for the
future is to export raw coffee at
an international level, aiming
at the U.S. and European mar-
ketsaswellas Uruguay and Ar-
gentina. The plan to export as
a brand is a more long-term
project, but Mr. Olivierais con-
fident the quality ofhis produce
is enough to ensure success in
theinternational market: cHere

RICARDO ANDER DE OLIVEIRA,
(EO of Café Rancheiro

in Goias, people often say: ‘Café
Rancheiro is expensive, but it's
very good! Twouldlike thisrep-
utation to be maintained”
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GOIAS the vibrant
heart of modern Brazil

The State of Goids is opening its doors to the world as a favored destination with incomparable investment opportunities

Located in the heart of the country, the
State of Goids is the most central of
Brazil's 26 states (plus Federal District).
Its privileged location and interstate
connectivity offer companies a geostrate-
giclogistical advantage in Brazil, which
has played a major part in its remark-
able transformation from relying on a
rural-based economy in the 1990s, to be-
ing recognized as one of the fastest-
growing industrial centers in the country
today. Also, due to the proximity of Goids
and Brasilia, the state expects to receive
alarge inflow of tourists during the 2014
FIFA World Cup as it has a lot to offer
soccer fans and visitors in terms of touris-
tic diversity and infrastructure.

Goids has the largest cosmetic in-
dustry and second-largest pharmaceu-
tical industry in the country. Industry
and commerce have been the sectors
with the strongest growth. The state
capital Goiania and neighboring Apare-
cida de Goiania have become centers of
industrial food processing, Andpolis a
pharmaceutical factory hub, and Catalao
a target for the metal-mechanical and
chemical industries.

A typical snapshot of the state’s ex-
pansion can be seen in the May report
from the Brazilian Institute of Geogra-
phy and Statistics (IBGE), which shows
that Goids’ industrial sector experienced
expansion of 9.8% year-on-year.

Much of this growth has been spear-
headed by State Governor Marconi Per-
illo, who is currently in his third term
in office — one which he expects to be
his best to date. In 1995, Mr. Perillo
joined the PSDB (Brazilian Social De-
mocratic Party), becoming the vice-
leader of the party in the House of
Representatives, and in 1998 he was
elected Governor of the State of Goids

“THE GOVERNMENT AIMS TO TURN GOIAS INTO
THE COUNTRY’S NEW INDUSTRIAL HUB”
MARCONI PERILLO, Governor of the State of Goids

at the age of 35 — the youngest Brazil-
ian Governor in history at the time —
and has not lost an election since.

¢In recent years, Goias has grown at
arate thatisatleast twice that of the na-
tional average, and itis expected to grow
even moreg says Mr. Perillo. ¢In the
1940s, we were the second-smallest
economy in Brazil, and over the years
our performance improved. During my
first two governments (1999-2006), we
climbed to ninth place in terms of na-

tional GDP, from 11™ place. In the com-
ing years, the aim is to increase wealth
and prosperity even moreg

On entering his third term of office
in January 2011, Mr. Perillo has made
apoint of tapping private-sector talent
by appointing industry leaders to key
public positions, such as Alexandre
Baldy as the Secretary of Industry and
Commerce and Jayme Rincon as the
President of AGETOP, the Govern-
ment agency responsible for the exe-

cution of infrastructure development.

The Governor’s goal is to transform
the State of Goids into a leading Brazil-
ian state, and also a global player in terms
of investment attraction by promoting
the state’s competitive advantages and
pushing exports of SMEs. As such, the
State Government has adopted a high-
ly proactive and ambitious approach.
The investment target for 2011 was set
at R$10 billion reais (US$5.46 billion) —
which was already reached in the first
10 months — and at least twice this
amount for 20124

Spread across 131,308 square miles,
Goias is geographically the country’s
seventh largest state and is just shy of
covering the equivalent land area of
Illinois, Indiana and Kentucky com-
bined. Goids is also the most populous
state in the region. Over the past decade
its population has increased by 20% to
6 million Goianos now living there,
who have been drawn by its tropical cli-
mate, good quality of life, and bur-
geoning position as a center for industry
and commerce.

The Government has a strong com-
mitment to socio-economic develop-
ment. The renowned Bolsa Familia
income-transfer program that was im-
plemented by the Lula Governmentand
acclaimed internationally, was first cre-
ated and executed in the State of Goids
in 1999, during the initial stages of Mr.
Perillo’s governorship, aiming to reduce
poverty and inequality throughout the
state. Targets are now set on social in-
clusion through job creation and pro-
fessional training, rather than merely
income distribution, with ambitious
programs such as Bolsa Futuro financ-
ing technological and professional de-
velopment in the state.
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TOP TEN
GOIAS

IS GLOBALLY
INTEGRATED
with excellent transport links
and infrastructure

IS A MAGNET
FOR INVESTMENT
attracting foreign companies
and record levels of FDI

OFFERS SUPERB
QUALITY OF LIFE
with a great climate and count-
less hills, valleys and lakes

HAS A SKILLED
WORKFORCE

with above-average literacy and
progressive training schemes

IS A TAX-FRIENDLY
ECONOMY

boosted by the state’s Fomentar
and Produzir initiatives

HAS MODERN
INFRASTRUCTURE
offering smooth interstate
connectivity by road, rail and air

HAS FINANCIAL
STRENGTH

with the state’s GDP now ranked
as Brazil's ninth highest

OFFERS HIGH
TRANSPARENCY
and reduced red tape, making it
even easier fo set up shop

HAS A PRIVILEGED
LOCATION

in the heart of the country, offer-
ing an ideal logistics base

IS HIGHLY
COMPETITIVE

and increasingly the Brazilian
state of choice for infernational
and mulfinational firms

Leading international companies target Goids

Strategically located in the heart
of the country, Goids is connected
to all Brazilian states and all
major ports in South America

The rapid industrialization of
the State of Goids is due in part
to the continued ability of the
State Government toattract for-
eign investmentand to develop
homegrown talent. Major in-
ternationals are increasingly
setting up operations in
Goias, with Hyundai, John
Deere and JP Morgan
leading the way. Major
national companies
have also evolved
from Goids, includ-
ing JBS, the largest
producer of animal
protein in the world
with an annual
turnover of R$55 bil-
lion (US$30 billion), and
Hypermarcas, which is the
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gf 'm State of Goids

ALEXANDRE BALDY,
Secretary of Industry
and Commerce of the

In May 2011, Rekkof and the Government of Goids signed an agreement to launch the new FOKKER NG100 in Andpolis

sustainable development¢ ac-

biggest consumer goods com-
pany in Brazil with over 1,000
manufactured products

¢We want to create a great
government here, transform our
state definitively into a just, de-
mocratic state with major op-
portunities, where dialogue
between government and soci-
ety prevails; a state capable of
providing quality and efficient
services, with strong infra-
structure to receive investorsg¢
says State Governor Marconi
Perillo.

Mr. Perillo’s strategy to in-
crease the state’s regional and in-
ternational presence is heavily
backed by the Secretary of In-
dustry and Commerce (SIC)

Alexandre Baldy. Together they
have adopted a hands-on ap-
proach to bring in global com-
panies and demonstrate what
the state has to offer.

¢Goids has 33 industrial dis-
tricts in 30 different munici-

palities. More than 400
companies benefit from a fa-
vorable environment for their
business as wellas complete in-
frastructure and a specialized
technical advisoryg says Mr.
Baldy.

In collaboration with the gov-
ernor, Mr. Baldy has introduced
various measures to cut red tape
and inspire entrepreneurship,
such as the Vapt-Vupt Empre-
sarial program, which enablesa

company to launchin 24 hours,
when previously it could take up
to70days. Heis alsoa major sup-
porter of the Fomentar (Pro-
mote) program and Produzir
(Produce) initiative that en-
courage industry withareduced
tax rate and have a strong em-
phasis on income and employ-
ment generation.

The SICsbold approach toat-
tracting international firmsen-
tails presenting Goids as a
country, rather than astate, ¢see-
ingother Brazilian states as part-
ners rather than competitors;
Goids’ competitors are deemed
other countries that also need
to position themselves in a
proactive manner to achieve

“WE WANT TO BE
ONE OF THE MOST
IMPORTANT STATES
IN BRAZIL, WITH A
GREATER SHARE OF
THE EXPORT MARKET,
AND BE A ROLE
MODEL IN HEALTH,
EDUCATION,
SECURITY, THE
ENVIRONMENT AND
SUSTAINABILITY.”

ALEXANDRE BALDY,
Secretary of Industry and Commerce
of the State of Goids

cording to Mr. Baldy.
Inaddition to receiving del-
egations from Chinaand Spain
this year, governmental trips
have targeted strategic com-
panies in key markets such as
the U.S., Europe and China.
Successful investments in
the statein 2011 include Suzu-
ki opening its first Brazilian
factory in Goids with an esti-
mated outlay of R$100 million
(US$54.6 million); Mitsubishi
pouring R$1.2 billion into a
new car production plant;
Dutch aeronautical high-flier
Rekkof (formerly Fokker) in-
vesting around R$1.2 billion
onanaircraft development fa-
cility; and Canadian mining

specialist Yamaha Gold plow-
ing an estimated R$600 mil-
lion into four mining projects.
The Government is also look-
ing into developing partner-
ships with UPS and Fedex to
enhance the state’s logistical
appeal.

¢We want to be one of the
most important states in Brazil,
gaining more and more of a
share of the external market
for exportation and be a role
model in areas such as health,
education, security, the envi-
ronment and sustainability¢
says Mr. Perillo. cFurthermore,
we want Goids to become a
leading example in research
and technological and scien-
tific developmenté
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An Investment

magnet

doing

business with
157 countries

During the first semester of 2011, Goids exported
US$2.8 billion and imported US$2.5 billion, involving

over 600 different products

In November 2011, Alexendre
Baldy, Secretary of Industry and
Commerce announced that the
State of Goids had established
a record-breaking investment
level for the state, attracting
R$10 billion (US$5.6 billion) in
just 10 months.

This historic record was
achieved through the estab-
lishment of over 1,000 compa-
nies, including acquisitions, and
protocols of intent that have al-
ready begun activities in the
state.

Thereare 42 companies sur-
passing R$4.5 million in terms
of investments; the rest com-
prise SMEs in various areas (in-
dustrial, rural and commercial
sectors). Most of these compa-
nies are Brazilian, though the
foreign presence involves
Dutch, Japanese, Korean and
American investment, among
others.

Goids’ success is due to the
Governments initiatives to pro-
mote the region’s potential and
richness, reflected in 8% year-
ly growth, based on 2008 figures

issued by the Institute of Ge-
ography and Statistics (IBGE).
¢Goids presents great com-
petitive advantages within the
Brazilian market, which posi-
tion it as a priority market for
companies that plan to produce
within the country. We have a
strategic location, diversified
transportinfrastructure, taxin-
centive policies, an excellent
business climate, and availabil-
ity of credit¢ says Mr. Baldy.

Itis not surprising that many
companies interested in in-
vesting are now looking to
Goids to establish their busi-
nesses. The state offers an at-
tractive alternative to major
cities such as Sao Paulo, where
mobilization costs are high,
aeronautic operations stress-
ful, complications with trade
unions common, and labor
costs 150% greater.

Mr. Baldy is especially com-
mitted to supporting the suc-
cess of entrepreneurs and small
businesses through programs
such as ¢Cresce e Apareceé
(Grow and Appear) and coop-
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INDUSTRY DISTRIBUTION WITHIN THE STATE OF GOIAS

006000600

?
|

i

E
1

z
E!

Both the size and location of Goias make it a highly appealing location for international players

eration with ¢Banco do Povoé
(Bank of the People), which
lends small entrepreneurs sums
ranging from R$100 to R$4,000.

According to Mr. Baldy, this
record-breaking investment
will generate approximately
100,000 direct and indirectjobs
upon maturity.

In terms of location, the main
municipalities receiving these
investments are Andpolis and

Catalao (both responsible for
8.2%), while 13.2% will be di-
rected towards the metropoli-
tan area of Goiania.

The south and southeast are
responsible for a high amount
of the investment in terms of
food and renewable energies,
and the northern area is tar-
geted mainly for mining and
energy.Goids’ exports have
reached US$5 billion and, to-

date, the state has commercial
relations with 157 countries,
maintaining an overall positive
trade balance.

For every R$1 billion export-
ed, 50,000 direct and indirect
jobs are generated. Key exports
include soy, meat, minerals, sug-
ar, gold, automobiles, cotton, or-
ganic chemical products, coffee,
fertilizers, pharmaceutical prod-
ucts, and plastics.

However, the State of Goids
has no plans to rest on its lau-
rels.

As Mr. Baldy concludes:
¢Our next challenges have al-
ready been set. We have noin-
tention of ending our strategies
to attract new business. Goids
is on the world stage and we
aim to continue improving our
commercial relationship with
the U.S., Europe and Asiaé

A pharma-chemical leader

Goids is Brazil's second pharmaceutical
hub, with more than 80 companies
generating over 6,000 jobs

Brazil is the world’s 10" largest market for
pharmaceuticals and drugs, with a market
worth R$28 billion a year, according to Brazil’s
Ministry of Health. Goids, strategically po-
sitioned in the middle of the country, is the
nation’s second phar-
maceutical center; this
hub is concentrated in
the Agro Industrial Dis-
trict of Anapolis (DA-
IA), located in the city
of Andpolis, Goids, at
the center of the North-
South Railway — an ide-
al location for effective
distribution.

While the State of
Goids offers competitive
business advantages that
are attracting foreign di-
rect investment, there
are more national than v
international companies
in Brazil's pharmaceuti-
cal sector. However, the
international players
have three times the turnover of their nation-
al counterparts. By the end of October 2011,
the state had received R$10 billion in invest-
ments solely from private initiatives. Accord-
ing to the Pharmaceutical Industry Union of

Yy

Goiis (Sindifargo), the industry alone received
R$500 million in foreign direct investment this
year. Governor Marconi Perillo emphasizes
the amount invested toward the consolidation
of Goids as Brazil's second pharmaceutical hub
is because it is a competitive industry in the
domestic market.

Brazilian companies lead the domestic mar-
ket in sales and invest heavily in research,
backed by the power of
generic drugs — Goias is
the  second-largest
generic medicine pro-
ducer in the country.

Hypermarcas, one of
Brazil’'s biggest con-
sumer goods groups,
which entered the phar-
maceutical industry in
2007, has become a se-
rious competitor to for-
eign  multinational
companies operating in
Brazil. It works with na-
tional and foreign capi-
tal, but all investments
take place in Brazil. Its
strategy of acquisition
and expansion in the
State of Goids is expect-
ed to take center stage, with an annual pro-
duction capacity of 50 billion tablets. The
company will create the largest pharmaceu-
tical complex in Latin America, concentrat-
ing over 80% of its operations in Goias.

Rekkof goes for Goias

The state becomes a preferred investment
destination within all of Latin America

Impressed by the opportunities offered by the
growing demand for air transport in Brazil,
Dutch aeronautical company Rekkof is set to
build a major plant in Andpolis, Goias, to de-
velop their new Fokker 100 airliner. Tax in-
centives and aggressive help from the state’s
negotiators helped convince the company to
set up its base in this part of Brazil, and the
Government was especially proud that Rekkof
chose Goias over other sites in Latin Ameri-
ca — and is confident other major interna-
tional companies will follow suit.

Rekkof’s presence in Anapolis will generate
around 2,000 jobs, and its reputation as an avi-
ation pioneer will attract workers from all over
Goids. The company is expected to help train
part of the local population, a process which
will in turn provide further incentive for in-
ternational companies to invest in Goids.

Anton Lith, Director of Rekkof Industrial do
Brazil, was fulsome in his praise of Goids and
its potential. ¢I think this state is developing

tremendously, and there are so many oppor-
tunities here for businesses that Europe, and
maybe the USA, do not have at the moment.
You can find opportunities on every street cor-
ner here. The Government is really helping a
loté

Rekkof originally announced its plans to re-
launch the Fokker F70NG and F100NG (Next
Generation) in 2003, if sufficient orders were re-
ceived. In March 2010, the Dutch Government
granted the company a €20-million loan to help
develop the aircraft, and the new FIOONG is set
to be the greenest airplane in its sector. Notable
changes to the NG aircraft include upturned
wingtips and a breakthrough engine design.

By setting up in Goias, Rekkof expects to de-
velop close ties with local institutions and uni-
versities, and collaborate with the new
aircraft-engineering department currently be-
ing developed at the university close to the site
where the factory will be built.

Rekkofis also commited to a green environ-
ment policy, and will use the most advanced
cleaning equipment for the chemical treatment
of parts, causing zero pollution.
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REKKOF will produce an upgraded version of the Fokker F100 in Goids

Assembling a strong
automotive industry

Mitsubishi, Hyundai and Suzuki drive car
production forward in Goids

The State of Goids has become a major auto-
motive hub with one of the strongest motor as-
sembling industries in the country. Previously,
production was concentrated mainly in Sao
Paulo and Minas Gerais, but in recent years
Goias has attracted the establishment of new
car manufacturers.

There are currently three major automotive
assemblers — Mitsubishi, Hyundai and Suzu-
kihave helped consolidate the industry in Goias.

Brazil is attracting massive overseas invest-
ments to the industry. The State of Goias re-
cently secured its fair share with considerable
investments that will representa 100% increase
in local funds.

Suzuki is setting up a factory in Itumbiara.
Cataldo, also in Goias, is home to a Mitsubishi
manufacturing plant that accounts for 60% of
the municipality’s earnings.

During the Goias Governor’s recent trip to
China, several companies expressed interest
in building automobile factories in the state.
While negotiations take place, their identies
remain anonymous, butamong themisacom-
pany with over 20 years of experience in the mar-
ket, manufacturing 100,000 cars per year, while
another exports cars to over 90 countries.

¢Goids has a strategic position in relation to
other states. Our region is a center for distrib-
ution of products. We are the fifth automobile
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hub of Brazil. We have big companies and we
believe this partnership to be viableg says Mar-
coni Perillo, Governor of Goids.

Additional initiatives are helping attract in-
vestors. ¢The Government of Goids provides
areas of land at subsidized prices, through the
concession programs for areas of land for in-
dustrial activities. We have fiscal incentive pro-
grams which involve tax reductions,
development programs to accompany the fi-
nancing of enterprises, and we have training pro-
grams for entrepreneursg explains Alexandre
Baldy, Secretary of Industry and Commerce of
Goids.
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Brazil is undergoing massive
transformation in its infra-
structure model, and Goids in
particularis recognized as one
of the fastest growing states in
the country, with the fastest
growing industrial sector. The
state’s central location in the
country and its connectivity
with all other areas of Brazil
have made it the focal point of
booming investments in an at-
tempt to position it as the
country’s industrial hub.

Currently, massive projects
are being developed to add to
Goias’ already solid infra-
structure: one such example is
the North-South Railway,
which willlink the north tip of
the country toits southern end.
AGETODP, the transport and
public works agency respon-
sible for the executing of in-
frastructure development, is
contributing greatly to these
developments.

As Jayme Rincon, President
of AGETODP, explains: “The
progress emanating from the
south and southeast and arriv-
ing in the north and northeast
isinevitably channeled through
Goids, which represents an ax-
is,agateway to different regions
in the country. We are current-
ly benefitting from this strate-
gic geographic positioné

On AGETOPs participation
in the completion of the North-
South Railway, Mr. Rincén
adds: “We are also putting to-
gether a project for next year,
together with BNDES (Brazil-
ian Development Bank), for
the interconnection of branch
North-South Railway lines to
the main production and dis-
tribution centers. These pro-
jects will allow the state’s
railway and highway networks
to become integratedé

Investments will include
expenditures of R$1.8 billion
onreconstruction, R$1.2 bil-
lion on construction, and
R$600,000 on the integration
of railways and logistics plat-
forms.

Foreign investors have
shown interest in participa-
tion. For this purpose, and in
an attempt to attract foreign
investment that would allow
for longer-term contracts, pub-
lic-private partnerships (PPPs)
were developed. “This part-
nership works in the follow-
ing way: they provide the funds
for investment while we deduct
this from future taxes they
would have paid to the stateg¢
says Mr. Rincén.

Goias has an extensive road
network, and in view of up-
coming major sporting events
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Goids’ strategic location has made it into a major industrial hub and in a bid to attract
new businesses the Government is constantly investing in the state’s infrastructure

“WE ARE
CONCLUDING THE
BIDDING PROCESS
FOR THE
RECONSTRUCTION
OF OVER 2000
KILOMETERS OF
ROADS. THE
ROADWORKS
BEING CARRIED
OUT HERE ARE THE
BIGGEST IN THE
COUNTRY.”

JAYME RINCON,
President of AGETOP

to take place in Brazil, with
heavy presence in and around
Goids, expansion projects are
improving the road infra-
structure. AGETOP is also in-
vesting in these new projects.

“We are concluding the bid-
ding process for the recon-
struction of 2,081km [1,293
miles] of road. The roadworks
being carried out here are the
biggestin the country. Next year,
we will rebuild another 2,000km.
Wearealso concluding bidding
for a totally innovative project
aimed at maintaining the net-
workg says Mr. Rincon.
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Brazil's ambitious North-South Railway will make Goids a natural logistical hub

To date, Brazil has 2,115
miles of federal highways,
12,185 miles of state roads and
40,195 miles of country roads,
totaling 54,495 miles of high-
ways. At the current speed of
development, Goids is expect-
edtohave thebestroadsin the
country within four years.

Roadsare being developed in
such away soas to suit their us-
age, and even tourists who will
be attending the upcoming FI-
FA World Cup in 2014 are be-
ing taken into account. “Paving
occurs in such a way as to suit
each highway, taking into ac-

count the number and types of
vehicles circulating. Roads de-
signed for tourists, for instance,
do not need to have the same
sort of paving as roads used to
transportsoya produce or live-
stockg adds Mr. Rincon.
When detailing the infra-
structure currently being pre-
pared for these global events,
Mr. Rincon adds, “We are al-
so completing the Center of
Excellence, a space which will
be devoted to amateur and
Olympicsports. Inlight of the
2016 Olympics to be held in
Rio de Janeiro, I have met with
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the president of the Brazilian
Olympic Committee and out-
lined the project we are un-
dertaking. After Rio de
Janeiro, we will have the
biggest training center for ath-
letes in Brazil. It is a very am-
bitious project and we will
offer athletes from other states
the chance to prepare them-
selves for the Olympicsé

With the state’s natural lo-
gistical competitive advantages
and the projects currently be-
ing development, it is not a
wonder that the world is look-
ing to invest in Goids.

An investment in people

A highly qualified workforce for the future
is being trained in Goids - for free

Modern science and technology permeates
every aspect of economic and social life today,
so education, research and technology — as in-
struments for accelerating development —
should receive special attention in national plan-
ning in developing countries. This is an area in
which Brazil has excelled: the Government has
a very strong focus on socio-economic devel-
opment, particularly in the areas of technolog-
ical and professional training. One such program
the Government has backed wholeheartedly is
Bolsa Futuro, launched last August, which aims
to train and educate half a million people over
a three-and-a-half-year period.

“Goias has a very diversified economyg ex-
plains Mauro Netto Faiad, the Secretary of Sci-
ence and Technology for Goids. “It is an
important hub for automakers and is the sec-
ond-largest pharmaceutical hub in the country.
Ouragricultural production of soybeans, corn,
and cotton is significant and we have the third-
largest cattle herd in the country. However, in
order to achieve sustainability and long-term
growth, two factors appear to be essential: tech-
nological innovation and a qualified workforce.
So with regard to training the workforce, the
Government launched a professional training
program called the Bolsa Futuro last August.

“With the help of this program, we will train
half a million of our population, free of charge,
within three-and-a-half-years. Training will be
regionalized and the courses offered will meet
the demands of each region. The main advan-
tages of the program are that it is far-reaching,
free, and multi-pronged. One group the pro-
gram specifically targets is our most needy
families, who are in income transfer programs.
In addition to free courses, we also offer fi-

The Bolsa Futuro program will provide professional
training to half a million people in Goids

nancial help to individuals with similar back-
grounds. Another facet is the enhancement of
our technology. We inaugurated our first tech-
nology park in the Midwest region last month,
in the Goiania-Andpolis area, which is the main
economic axis of Goids. It will encompass im-
portant teaching and research institutions as
well as leading companies. It is close to a dry
port and is privileged with close by universi-
ties, a thriving industrial district and a strong
telecommunications network. This park, to-
gether with adequate training for the work-
force of Goias via the Bolsa Futuro, will help
guarantee long-term growth. Thus, the Gov-
ernment of Goids is paving the way to have a
qualified workforce and readily available tech-
nology in the stateé

The park has already contacted the main
technology-based companies in Brazil such
as Oracle, Microsoft, IBM and Cisco, all of
whom have expressed huge interest in the pro-
ject, ensuring a bright future for a fully trained
and qualified workforce.

Digging for buried treasure

Vast mineral reserves are ripe for
exploitation in Goids

Goiis, the third biggest mineral-producing
state in Brazil, is widely known for its abundant
pool of minerals, and is particularly richly en-
dowed with copper, contributing up to 30% of
national production. The state is also the sec-
ond-largest producer of niobium and also has
substantial reserves of gold, phosphate and
nickel.

Many of the minerals Goias produces are of
such high quality and rarity that major finan-
cialinstitutions such as J.P>. Morgan have looked
to the state to consolidate growth in the sec-
tor.

“We are the leaders in the production of
strategic elements, such as niobiumg explains
Tasso Mendoza, Cabinet Head of the Goias
Mining Administration. “We are the second-
largest producer of niobium in Brazil, which
we export all over the world. We also have the
country’s largest mine of chrysotile asbestos;
we produce gold; and we have an impressive
production of phosphate that we plan to in-
crease. In addition, we are one of the biggest
nickel producers in the country. All this makes
us as an important state among the producers
of high quality mineralsé

As with most emerging economies with an
abundance of mineral deposits, the mining
sector is hugely important to the overall eco-
nomical development of Goias. To this end, the
mining administration is keen to attract for-
eign companies to create viable commercial
partnerships to further explore mining possi-
bilities and pass any benefits on to the local
communities.

“We have developed, in partnership with the
Federal Government, a large aero-geo-physi-
cal umbrella program that lays out our miner-

vast mineral reserves

al potential¢ says Mr. Mendoza. “Itis like a huge
X-ray of the mines in the state. This program
has mapped out the main promising areas in
Goias and has provided detailed data that can
generate metallogenetic maps that will attract
investments in research, exploration and min-
eral production in Goidsé

Mr. Mendoza adds that they are particular-
ly keen to dobusiness with American and Cana-
dian companies, who have the expertise,
particularly with regard to developing invest-
ment funds for mining.

“We are mostly focused on attracting these
types of companies because we have great po-
tential and need to itemize the research and eval-
uations of the deposits¢ says Mr. Mendoza.

Currently, foreign companies doing business
in Goids include Canadian firm Yamaha Gold
Group; Anglo American Corporation; the Vo-
torantin Group; Companhia Vale and local
group Edem Mineragao.
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Cooperadtion is key as a trio of organisations work
together to boost business in the state of Goias

FAEG (Federacao da Agricul-
tura e Pecuaria de Goias), FIEG
(FederacaodasIndustriasdo Es-
tado de Goias), and FECOM-
ERCIO (Federacao do Comercio
do Estado de Goias) are suc-
cessfully collaborating with one
another to improve economic
conditions in the state of Goias.

Each entity benefits from the
others’ work and success: in the
case of agriculture, FIEG man-
ages the raw material, which is
produced under FAEG and lat-
er commercialized under FE-
COMERCIO. Collaboration is
the key as each organization
works with different sectors of
theeconomyand governmentin
order to attract investment. All
three make significant efforts to
strengthen small, medium-sized
and bigbusinesses, to make them
more productive, competitive,
and competent.

¢The mostimportant thingis
that thearrival of companies will
generate employment and in-
comedistribution. In this regard,

small and medium sized com-

panies contribute much more
than big companies. It is our
dream to help make the small
and medium enterprises of;
Goiasbecomeinternation-
al¢ says Pedro Alves de
Oliveira, president
of FIEG.

Recently, Goias has trans-
formed into one of Brazil's most
successful states, with a growth
rate higher than the national av-
erage. Industrialization, espe-
cially in the livestock sector, is
oneof theareas heading this eco-
nomic development. For pro-
duction and distribution Goias
hasstrategicadvantages, asithas
bothhumidand dry seasons,and
islocated in the center of Brazil.

¢We are more of a producer
state than a consumer state. In
Brazil, the main consumer mar-
kets are the South and South-
east ones. Here we mainly
produce, while the consumer
market is to be found in these
other regions, largely for demo-
graphic reasonsg says Jose Evaris-
to Dos Santos, president of
FECOMERCIO.

Because production is so im-
portant within the state, FAEG,
a sub-organization of the Na-
tional Agricultureand Livestock
Confederation in Brasilia (CNA),

istasked with representing
and protectingthein-
terests of the state’s
rural producers. It
looks after the
economic, social,
and environmen-
tal interests of the
stateand over 60,000
rural producers.
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Three heads are better than one

¢Industrialization in the state
is quite advanced, and the axis
of development in Brazil is run
through Goias. Aslong as tasks
are carried out effectively, our
state has the capacity to triple
grain production, double live-
stock production, and increase
milk, alcohol and sugar produc-
tion without even cutting a sin-
gle hectareg says Jose Mario
Schreiner, president of FAEG.

FAEG contributes to the ed-
ucation of the producers, focus-
ing on human capital which
makes quality production pos-
sible. AtFAEG, the National Rur-
al Training Service (SENAR)
trains the workforce. Everyyear,
over 100,000 producersand rur-
al workers are qualified by
SENAR.

cltisalsosatisfying (and anov-
elty for us) to develop social pro-
gramshereat FAEGand SENAR
thatare geared towards healthin
ruralareas, with programs aimed
at specific educationg says Mr.
Schreiner.

FAEG also takes on a great
deal of social responsibility, ac-
quiring vaccines used in the
fight against foot-and- "
mouth disease, while
investing in research{
to protect agriculture ;
and food systems. |

FIEG works to pro-§ -
mote the economicde-
velopment of businesses,
alsofocusingonsocial,

cultural, and industrial develop-
ment. It works closely with the
state government toattract new
business and support existing
industries. The organization’s
work is both political and tech-
nical, and much importance is
placed on investing in the train-
ing of workers through the Na-
tional Industrial Apprenticeship
Service (SENAI).

¢Today we have over 300,000
industrial jobsin the state. We al-
so have the industrial social ser-
vice, which supportsthe workers
and their dependents by sup-
plying educational, health, and
leisure services as well as better
quality of lifeé says Mr. De
Oliveira.

Modes and routes of trans-
portation are also of great im-
portance to FIEG, asnew routes
open up new trade opportuni-
ties in the area. The process of
internationalization of Goianias
international airportand the con-
struction of the North-South
Railroad have great potential to
help the regions trade.

¢Today, our agricultural pro-
duction must go south to
Paranaand Sao Paulo, or
to Vitoria and Espirito
Santo. Only then is it
transported by ship to
the North Atlantic or
the Pacificg says Mr.
De Oliveira. ¢With the
North-South Railroad we
cansend our prod-

“IT DOES NOT MATTER WHETHER THIS

ucts straight to Maranhao, and
from there, to the worldé

The trio see great advantages
in international trade, and be-
lieve it to be crucial for devel-
opment. Brazil's biggest market
is now China, though the coun-
tryhopestostrengthen tradeties
with the USA, as they see amu-
tually fruitful opportunity for
business.

¢Brazilis the most viable coun-
try in the world, and at its heart
is Goias, with all its natural and
economic conditions ready for
development in agriculture and
industrializationg says Mr. De
Oliveira. ¢We can assure in-
vestors that all money invested
in our state has a good returné

FECOMERCIO aims to at-
tract investment in agri-busi-
ness, goods and services, and
tourism.

¢We are concentrating on
three sectors of the economy to
achieve the objective of attract-
inginvestment, whetheritbe the
raw materials sector, including
agriculture and livestock; the
transformation sector, industry;
or the goods, services and
tourism sectorg says Mr. Dos
Santos. ¢lt does not matter
whether this investment
comes from Brazil or
abroad. The objective is to
see the economy growing,
creating profit, jobs and
salaries, therebyachievingthe
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development the state seeksé
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FECOMERCIO, through
SENAC (Servico Nacional de
Aprendizagem Comercial),
also devotes itselfto the good
health, security, and educa-
tion of the people of Goias,
looking to endow the state
with greater confidence and
heightened growth potential.
For this reason, FECOMER-
ClIOalso devotesitself to help
workers become qualified
professionals, with SENAI
and SENAR being used to
train workers in the industri-
aland agricultural sectors re-
spectively.

¢We need to help develop
all sectors harmoniously, that
is to say, the primary, sec-
ondary and tertiary sectors.
I mention them all because
we all stand to benefit from
one anotherg¢ says Mr. Dos
Santos. ¢We are thus work-
ing with the aim of strength-
ening the other sectors
because they will certainly
bring benefits to commerce.
We want all three sectors to
grow together through our

partnership, taking ad-
vantage of the lo-
cation Goias
enjoys, which
will eventually
~_ contribute to
the develop-
ment of
Brazil as a
wholeé

“IT IS OUR DREAM TO HELP MAKE THE

“IT IS ALSO SATISFYING (AND A NOVELTY
FOR US) TO DEVELOP SOCIAL PROGRAMS
GEARED TOWARDS HEALTH IN RURAL
AREAS, WITH PROGRAMS AIMED AT

INVESTMENT COMES FROM BRAZIL OR
ABROAD. THE OBJECTIVE IS TO SEE THE
ECONOMY GROWING, CREATING PROFIT,

SMALL AND MEDIUM ENTERPRISES OF
GOIAS BECOME INTERNATIONAL”

SPECIFIC EDUCATION”
JOSE MARIO SCHREINER
President OF FAEG

JOBS AND SALARIES”

JOSE EVARISTO DOS SANTOS
President OF FECOMERCIO

PEDRO ALVES DE OLIVEIRA
President OF FIEG

A booming industrial hub

Aparecida de Goiania, conveniently located in the center of Brazil, offers easy national connectivity

Aparecida de Goiania, the sec-
ond-largest city in the state of
Goias and a thriving industri-
al municipality, has designs on
capitalizing on its central lo-
cationand to becomea national
reference point for logistics.
The city council has numerous
large transportation and infra-
structure projects in the
pipeline, including a new ex-
ecutive airport, an aeronauti-
cal center, a dry port, and a
technological center, all of
which guarantee companiesan
ideallocation for local and na-
tional growth.

Aparecida de Goiania cur-
rently has four industrial hubs,
comprised of logistics and in-
dustrial companies, and a fifth
is under development. The
city’s proximity to the state cap-
ital Goiania —just 12 miles away
— in particular has attracted
several important industries,
such as Mabel, Pepsi Co, UPS,
Merck Sharp, Unilever, Hiper-
marcas, among many
others, to its various
industrial zones.
¢Geographic loca-
tion is the main ad-
vantage we have, as
well as the poten-
tial to set up more
industrial clusters
in a wide range of
areasg says Luiz Al-
berto  Maguito
Vilela, Mayor of

Aparecida  de
Goiania. ¢The
biggest

whole-

salers in Brazil are here, and
the largest companies in the
countryare investing in Apare-
cidatosetup their distribution
operations. Brazil has already
taken note of Aparecida, now
itis up to the world to do soé
The city is currently under-
going major urbanization and
industrialization, both of which
require considerable amounts
of investment and private sec-
tor participation. ¢cImprove-
ments to paved areas, culverts
and security were — and still
are —being made through part-
nerships between the city coun-
cil and the private sector. This
isinaddition to collaborations
with public authorities at state
and federal levels¢ says Mr.
Vilela. ¢The private sector in-
vests on average US$1 billion a
year in the municipality. We
ended 2010 witha GDP of US$3
billion. In the last three years,
the municipality has experi-
enced exceptional growth due
tothefactthat we
managed toad-
dress prob-
lems with
our infra-
structureand
thus attract
many compa-
nies hereé
Aparecida
de Goiania’s

R$6 billion by the
end of 2010. Ap-
proximately

LUIZ ALBERTO MAGUITO VILELA, Mayor of Aparecida de Goiania
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Aparecida de Goidnia has placed industrialization as its main priority

15,000 jobs were generated
and investments in industri-
al districts added more than
120 companies.

According to the Mayor,
public investment in the city
has been around $500 million
over the past four years, con-
sisting of funds from the Fed-
eral Government (70%), the
municipality’s own resources
(20%), as well as a smaller but
significant portion from the
Government of Goids.

The city has secured many
resources thanks to its politi-
cally stronginfluence. It is rep-
resented by two federal and
two state congressmen and,
furthermore, the Mayor has a
great deal of credibility due to
hisachievements in his current
role, whichis further enhanced
by his previous positions as
state governor and senator.

¢Ours is the best looked-af-
ter city under PAC2 (Growth
Acceleration Program)¢ he says.
¢We will end our mandate on
a high, being the municipality
that has paved the most over
the last two and a half years,
with 4.4 million square meters
of paved streetsé

Already the state’s second
biggest importer and 11"
biggest exporter, the city’s plans
for a new airport with an at-
tached dry portareamajor part
ofadrive to attract large inter-
national companies and fur-
ther boost exports.

However, increasing inter-
estfrom global companies such
as Boeingand Cesnalookingat
setting up in Aparecida de
Goiania is not only because of
improvements in its infra-
structure, but also its rising

quality of life.

Unstructured growth man-

agement in the past has ham-
pered development in key
areas of education and health,
which are now being taken
in hand.

¢We are setting up schools

offering vocational courses,
and career development
paths for teachers says the
Mayor, who adds that vari-
ous new healthcare facilities
are also taking shape.

For further information on
investment opportunities,
please contact:

Marcos Bernardo Campos,
Secretary of Industry and
Commerce, Prefeitura de
Aparecida de Goidinia
www.aparecida.go.gov.br

Logistics
to be the
driving
force of
growth

Aparecida de Goidnia is a
logistical boon for traders
and shippers, thanks to its
central location and four
industrial clusters

The city and municipality of
Aparecida de Goiania is con-
veniently situated in the cen-
ter of Brazil and serves as an
ideal interregional connection
point just 135 miles from the
national capital of Brasilia.

It boasts four main industrial
clusters offering ideal storage
and distribution points, name-
ly the Distrito Agroindustrial
de Aparecida de Goiania (Da-
iag), Distrito Industrial
(Dimag), Polo Empresarial
Goias (Goias Entrepreneurial
Center) and Cidade Empre-
sarial (Business Park).

All four hubs are located
along the BR-153, the north-
south highway that connects
the Brasilia to Sao Paulo in
the south and also to the
northern port of Belem 1,250
miles from the capital, both
cities in turn providing high-
ly developed connections to
all regions in the country.

The Aparecida de Goiania
stretch of the BR-153, which
is also known as the Rodovia
Transbrasiliana (Trans-
brazilian Highway), is a mid-
way point for anyone
travelling cross-country in al-
most any direction.

The exceptional geo-
graphical position of Apare-
cida de Goiania is good news
for businesses competing in
any market, as having a base
there means companies are
only a few hours or days away
from the consumers in all
5,560 municipalities of the
nation.
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Booming agribusiness paves

A greener future with
energy from sugarcane

Goids is a leader in
producing bioethanol from
sugarcane - and has vast
potential for further
growth

Bioethanol is a form of renew-
able energy which can be pro-
duced from simple crops such
aspotatoes, cornand sugarcane
— and Goids is the second-
largest producer of bioethanol
from sugarcane on the planet.
Of'the 15 states producing sug-
arcane in Brazil, Goids is the
third largestafter Sao Pauloand
Minas Gerais, and in terms of
bioethanol production alone
the state is second only to Sao
Paulo. The total area occupied
by sugarcane in Brazil is less
than nine million hectares at
present, so with an area of over
35 million hectares, Goids has
ample space for growth.

André Luiz Baptista Lins
Rochaiis President of SIFAEG,
the syndicate which brings to-
gether the ethanol producers of
Goias. He has confidence in
the state’s ability to create a
cleaner source of energy for the
whole country: ¢By 2015, ap-
proximately 15% of the elec-
tricity generated in the country
could come from biomass. One
may say thatagro-energy is tru-
ly the salvation of the crop.

The American Government,
according to the Environmen-
tal Protection Agency, consid-
ers ethanol asan advanced fuel.
In its calculations the Ameri-
can agency concludes it emits
60% less CO, than gasoline.

¢The United States can par-

“BY 2015,
APPROXIMATELY
15% OF THE
ELECTRICITY
GENERATED IN THE
COUNTRY COULD
COME FROM
BIOMASS.”

ANDRE LUIZ BAPTISTA LINS ROCHA,
President of SIFAEG

ticipate in the sector here in
Brazil and take back fuel that
is cleaner, more efficient, that
can improve the American
electric power network, which
isnot very clean or renewable,
and help to fulfill the Kyoto and
Copenhagen protocols;” points
out Rocha.

Anoth er advantage is the
low cost of production. The
current value for ethanol pro-
duction is $0.22 per liter when
the feedstock s sugar cane, but
$0.30/1, when cornand $0.53/1
when beet is used. The United
States makes corn-based

ethanol and Europe uses beet.
Based on these values, one can
say that the alcohol produced
in Brazil is the most appropri-
ate for the consumer.

The agro-energy and biofu-
el sectors in Goids also repre-
sent smarter investment
opportunities because of their
sustainability. Agricultural ar-
eas are maintained with very
few insecticides and no poi-
sons — wasps are used to erad-
icate potentially harmful cricket
populations, and cane residues
are recycled to provide fertil-
izers. The by-productsleft from
sugarcane also serve as com-
post, meaning that bioethanol
production is truly a cleaner,
more sustainable means of pro-
ducing energy.

The climate, soil and topog-
raphy all make Goias a sensi-
ble prospect for investors, while
incentive programs give the
state a competitive advantage
over other sugarcane produc-
ing regions.

British Petroleum has re-
cently started investing in al-
ternative sources of renewable
energy, and has two plants op-
erating in Goias, in [tumbiara
and Edeia. The energy compa-
ny has plans to double its pro-
duction capacity in the
[tumbiara plant.
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the way for Goias’ development

High levels of production
have Goids poised to break
records with 14% y-oy
growth in 2011

The agribusiness sector in the
central state of Goias began to
boom in the late 1970s for two
reasons. First was the intro-
duction of the Brachiaria grass,
which originated in Africa. The
grassadapted well tolocal con-
ditions and turned previously
barren land into lush grazing
pasture for livestock. To take
advantage of this newly avail-
ableland, Zebu cattle from In-
dia were imported in huge
numbers. This particular breed
of cow, adapted to high tem-
peratures, thrives in Goiasand
is farmed for both dairy and
beef. The introduction of rice
farmingalso had a great effect.
Since the 1970s, the Brazillian
Cerrado,avast tropical savan-
naoccupyingalarge portion of
the state of Goias, was in-
creasingly exploited; its climate
is ideal for rice production.
Secretary of Agriculture An-
tonio Flavio Camilo de Lima
isresponsible for maintaining
agricultural policy, generating
wealth through sustainable
agriculture and development
of the labour force. He com-
ments: ¢ We are committed to
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Goids' climate creates ideal conditions for growing rice and many other crops

promoting competitiveness so
that importers have access to
our products”

Chiefamong those products
are soy, meats, sugar, cotton
and coffee.Also, the country
as a whole is the world’s lead-
ing producer of industrial
tomato products, and Goias is
responsible for 30% of that pro-
duction, and for more than 50%
of the processing carried out in
the country

Today Goias food produc-
tion has become industrial-
ized, largely due to agricultural
research and technological de-
velopment led by EMBRAPA

(Empresa Brasileira de Pesquisa
Agropecudria). The result is a
solid knowledge of the tech-
nology required for agribusi-
ness, whichalso attracts alarge
number of farming equipment
manufacturers to the region.

The technology is vital, ac-
cording to Governor of Goias
Marconi Perillos: ¢In recent
years, agriculture and live-
stock farming have become
strongly diversified, and live-
stock farming production to-
day is far better structured,
more intensive than exten-
sive, thanks to the arrival of
new technology”

A unique tourism jewel at the heart of Brazil

Goias Velho s o unesco world Heritage Site

Despite being an industrial
powerhouse, Goids is also
a wonderful place to visit

Situated at the very heart of
Brazil, the State of Goids offers
a multitude of attractions for
visitors, from its colonial ar-
chitecture and world heritage
sites to its abundance of natur-
al wonders and extraordinari-
ly diverse wildlife.

The central Brazilian state is
the most populous in the region
and its landscape is charac-
terised by chapadoes, or
plateaus. During the drought
season from June to September
the lack of rain causes the

Araguaia River to drop its banks,
exposing over a mile of pic-
turesque beaches which attract
many tourists. The city of Cal-
das Novas in the south-east of
the state boasts the largest hot
spring on Earth, its waters gen-
erally flowing at temperatures
between 68°F and 140°F. The
city is located 102 miles from
Goiania and 211 miles from
Brasilia, while neighbouring Rio
Quente is 19 miles away. To-
gether these cities make up the
¢Region of Thermal Waters of
the State of Goids” and between
them form the largest tourist
destination in Brazil’s interior.
Caldas Novas alone can attract
100,000 tourists during high
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Rio AI’UgUGiG offers beautiful beaches

season, with that number ris-
ing to 300,000 during Carnivale.
Nearly 2,000 people are em-
ployed in the tourism sector in
CaldasNovasand the city boasts
over 80 hotels and hostels.
The small colonial town of
Pirenépolis in central Goids was
listed as an architectural, ur-
banistic, landscape and histor-
ical heritage site by IPHAN
(Institute of National Historic
and Artistic Heritage) in 1989,
due to its abundance of eigh-
teenth century houses and
churches. The city has been re-
stored in recent years, with at-
tention paid to its stone paved
streets and casaroes (colonial
houses). A new attraction is
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Pirenépolis is rich in 18th century culture

IPEC (Institute of Permaculture
and Ecovillage of the Cerrado),
an ecovillage and permaculture
design institute, which offers
foreign students study programs
and allows visitors to get a first-
hand account of the possibilities
of sustainable living.

Goias City itself, the former
capital of the state was recog-
nized in 2001 as a UNESCO
World Heritage Site for its
unique baroque architecture,
its cultural traditions and exu-
berant natural wonders that sur-
round it. Governor of Goids,
Marconi Perillo is determined
to help continue growth in the
state’s tourism industry: ¢We
will work to enhance the avail-

ability of tourist information
through sites, newspapers, tele-
vision and we will guarantee se-
curity and infrastructure for
everybody”

Boosting the industry in com-
ing years willbe in no small part
down to the FIFA World Cup
2014 being held in Brazil. The
city of Goiania will provide train-
inggroundsand hostteams from
around the globe, a privilege
which President for Tourism
Aparecido Sparapani hopes will
bring more international atten-
tion to the state: ¢We actually
hope that the state will achieve
amuch greater international vis-
ibility in terms of both tourism
and entrepreneurship.” As well

Caldas Novas features the world's largest hot spring

as improving infrastructure to
surroundingcitiesin the run up
to the event, the city is improv-
ing its hospitality industry with
a focus on Castros Park Hotel,
the first and only five star hotel
in Goiania.

The hotel's General Manag-
er Olavo de Castro is confident
the facilities will impress visiting
teamsand give Goids even more
attention as a tourist destina-
tion: ¢ We are working more and
more to perfect customer ser-
vice, as we believe that this re-
ally makes the difference. The
aesthetic side of things is also
important but it is the quality
of the service offered that is
most crucial”



